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: : : RETAIL GROUND BEEF PRICE VS. 81CL GROUND BEEF AT WHOLESALE
US consumers haVe enJoyed |0Wer pr|CeS for beEf' pork and ChICken Indexed s0 2011 =100. Data Source: USDA. Compiled and Analysis by Steiner Consultin;

this year and, based on current trends in wholesale markets, the trend is likely sovs. 2011 v,
to continue in the new year. But the downward price adjustment has not 1eo%
affected all proteins the same way. In the last couple of months retail prices . y
actually have increased compared to a year ago, which could influence o N | S oo
consumer purchasing behavior during Q1. The November survey data from

the Bureau of Labor Statistics (compiled by USDA) shows continued chicken 1105
price deflation but higher retail prices for beef and pork. The average price 100%
for fresh beef at retail in November was reported at $5.81/lb., 0.9% higher 90% \
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than the previous month and 0.7% higher than a year ago. Retail beef prices 80% !“rﬁ‘l'n:.il';ma
rose sharply in June and July following escalating wholesale beef prices and 70% 2011=100%
robust consumer demand. Since then prices have declined but are still above 60%
2016 levels. There is no distinct seasonality in retail heef pricing (there is for =% (IO
specific items) and largely prices at retail will tend to follow the long run trend | 2o | a2 | 203 | 2014 | as | 206 | 2017 |

in the beef cutout. The choice beef cutout moved higher in September and
October, leading to the higher prices for beef in November and very likely in I':f;g';Zﬁffltg'['::gjfl;:/c 4 TRIM LOIN, VAC PAC, WHOLESALE
December as well. The higher prices could be problematic for beef sales in the sous, 2011 g,

near term. Supplies of market ready cattle by January 1 are expected to be as

much as 5% higher than a year ago. A mild winter (so far) has caused cattle to
perform better and cattle weights have been moving counter seasonally higher
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in the last two weeks, further adding to the beef pounds coming to market. EZ f\ /\ Retail Pork Chops

Cattle futures have pulled back recently, indicating that market participants 110 e

recognize that lower prices may be needed in order to maintain the product 100%

flow and prevent product from backing up, be this in the feedlot or freezer. 90% A n

But the factors that have supported beef demand to this point remain in place; 80% WAV \\,I \« /\VA / \

whether low unemployment, higher disposable incomes or strong global 70% Wholesale

growth. The pullback should help set the stage for more beef features going 60% 2011 100%

into the spring and offer renewed support to cattle/beef into the spring. *o (T AT
Retail pork prices were also higher in November, which could | aom | a2 | 23 | oz | oz | o6 | 20w

negatively impact consumer purchases into year end and especially in

January/February. The average price of pork at retail in November was IE:;Q';EgiE':Jf'EEQ‘S‘::ff:ig:':::ﬁI‘::;an/:ai';'i'schft':n'e’chfiﬂlnWHOLESALE

$3.77/Ib., 4.4% higher than the same time a year ago. Pork prices declined v 2011 a0

sharply in Q4 of 2016 and Q1 of 2017, which helped absorb the ever increasing 160% \ I\

supply of pork coming into the market. The recent surge in retail prices could 150% I\ / V\

slow down the flow into retail channels, at least in the short term. Already we 140% I \ / \

have seen the impact of higher retail prices on the ham and belly complex.  ®% U T A seomocs
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Ham wholesale prices are currently as much as 30% lower than a year ago.
Belly prices, while still about 8% above last year, are down dramatically from
where they were a couple of weeks ago, in part we think because retail prices
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have once again started to climb. The chart to the right shows the retail and 80% \/
wholesale price performance for pork loins. In our discussion yesterday we 70% s
noted the need to derive more value from this very important price of the 60% A —
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carcass. The price of pork loins at retail is now 4% lower than the 2011 UL AR AR AL LR AR
average while the wholesale price is down 33% for the same time frame. | aou w2 | w13 | 201 05 | 016 | 2007

The Daily Livestock Report is made possible with support from readers like you. If you enjoy this report, find it valuableﬁ"
and would like to sustain it going forward, consider becoming a contributor. Just go to www.DailyLivestockReport.com -
to contribute by credit card or send your check to The Daily Livestock Report, P.O. Box 4872, Manchester, NH 030I8_I-

Thank you for your support!
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Disclaimer: The Daily Livestock Report is intended solely for information purposes and is not to be construed, under any circumstances, by implication or otherwise, as an offer to sell or a solicita-
tion to buy or trade any commodities or securities whatsoever. Information is obtained from sources believed to be reliable, but is in no way guaranteed. No guarantee of any kind is implied or
possible where projections of future conditions are attempted. Futures trading is not suitable for all investors, and involves the risk of loss. Past results are no indication of future performance.
Futures are a leveraged investment, and because only a percentage of a contract’s value is require to trade, it is possible to lose more than the amount of money initially deposited for a futures
position. Therefore, traders should only use funds that they can afford to lose without affecting their lifestyle. And only a portion of those funds should be devoted to any one trade because a
trader cannot expect to profit on every trade.



