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WHOLESALE FOOD INFLATION ENDS YEAR AT 4.5% RATE

Wholesale food prices fell for the second consecutive month and
the third time in four months during December, according to the
BUREAU OF LABOR STATISTICS Producer Price Index for
finished consumer foods. This put the annualized wholesale
food inflation rate at 4.5% although prices during December
alone were up 5.4% from 2013.

Of the specific categories tracked, 10 declined during the month
while eight increased. The volatile egg market posted the largest
drop, of 14.8%, while the largest increase was found in fresh
fruits which rose 6.6%.

On an annualized basis, however, 15 of the 18 categories posted
inflation rates ranging from 0.2% for roasted coffee to 19.5% for
pork, and 18.7% for beef & veal. On the deflationary side, pasta
product prices dropped 1.4%, fresh vegetables declined 1.9%,
and shortening prices fell 7.4%.

Looking at 2015, USDA projects that protein prices will increase
further but well below 2014 levels. Beef at wholesale is seen
rising another 5% to 6%, pork by 4% to 5%, and poultry 1.5% to
2.5%. Fats and oils, meanwhile, are expected to move higher, but
only by 1% to 2% after declining in 2014.
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Producer Price Index - December
Dec.Index % Chge. % Chge. % Chge.

Unadjusted
All Finished Consumer Foods
Final Demand Foods
Crude
Processed
Fresh Fruits
Fresh Vegetables
Eggs (Dec. '91=100)
Bakery Products
Milled Rice
Pasta Products (June '85=100)
Beef & Veal
Pork
Processed Young Chickens
Processed Turkeys
Fish & Shellfish
Dairy Products
Processed Fruits & Vegetables
Confectionery End Products
Soft Drinks
Roasted Coffee
Shortening & Cooking Oil
Frozen Specialties

2153
122.1
220.7
215.1
133.3
205.3
144.9
273.6
2115
205.5
254.1
175.6
180.3
174.4
312.0
2111
195.5
279.6
195.2
204.0
250.8
191.5

-0.3
-0.2
7.3
-0.9
6.6
-5.0
-14.8
0.1
0.5
1.5
0.1
-4.8
-0.9
-3.1
0.1
-4.7
-0.1
0.1
-0.1
1.1
-0.3
0.4

5.4
4.4
16.6
4.6
7.4
14.1
-24.6
1.4
0.8
1.6
243
8.4
10.2
6.9
6.1
2.1
1.9
33
0.8
5.7
=39
28

1982=100 Nov-14 LastYear Acc. 14

4.5
3.2
2.7
53
3.4
=1.9:
8.7
1.5
33
-1.4
18.7
19.5
3.2
143
7.0
1.1
0.3
3.2
0.6
0.2
-7.4
1.6
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