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Friday, April 04,2014

BEEF COMMENTARY

Hefty drops with end cuts, loin meat, as we

as trimming values during the week forced
the Yellow Sheet Cutouts sharply lower.
Demand for quick ship remained fair to dull,
forcing processors to offer spot inventory
at discounted levels. Beef packer operating
margins remained well below breakeven.

LIVE CATTLE: Cash trade of market-ready
cattle waited until Friday to begin. Southern
cattle owners sold a light volume of their
offerings at $148/cwt, down $2/cwt from week
prior. Live cattle in the North sold at $150/cwt;
down from week prior's $152/cwt to $154/
cwt sales. The dressed carcass exchanged
ownership this week at $240/cwt to $241/cwt,
mainly $3-$4/cwt lower from week ago range
of trade.

SLAUGHTER & BEEF PRODUCTION: The
weekly Fl. Slaughter tallied 583,000 head,
2,000 head lower from week prior. Cattle
weights declined again. Live cattle weights
moved another three pounds lower, reported
at 1327 pounds; dressed carcass weights
reported at 796 pounds, down a pound from
last week.

RIBS: Choice, Select, and No-roll Rib cutouts
when compared to week prior closing levels
settled just shy of steady. Buyer’s interest for
quick ship remains fair-at-best.

CHUCKS: Chuck cuts were under negative
pressure throughout the week. Major cuts
from the chuck primal section sold at large
discounts.

ROUNDS: All cuts from the hind quarter of
the animal lost spot market value. The Yellow
Sheet Choice Round Cutout dipped almost 5%
lower from week prior closing value.

LOINS: After the run up with prices that
developed in January and February, loin
values have depreciated as retail movement

and grilling season demand is at a standstill
for the moment.

BONELESS BEEF: Fresh 90s trended lower
as supplies varied from source to source.
Demand was reportedly moderate at best.
Fresh 50s were steady to lower this week.
Availability from packer to packer was very
noticeable. This week’s cattle slaughter was
estimated at 583,000 head; down 2,000 from
the previous week.

YS BEEF CUTOUT-CH/SE SPREAD ($/cwt)

M T w TH F
TW 6.93 8.39 8.52 8.71 8.10
*LW @ 474 5.00 5.10 5.14 549
Source: Urner Barry
*Last Weeks number's are rounded.
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PORK PRODUCTION
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LIVEHOGS & CUTOUT
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Sparerib 7813 7.611 -0.202
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PORK PROCESSING ITEMS & RETAIL CUTS
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PORK COMMENTARY

Wholesale values fell sharply among fresh pork items,
while strength in the green meats managed to keep
the overall cutout positive on the week. Hogs in the
bellwether lowa-Southern Minnesota area lost 3.2
percent, going from $129.00 to $124.90/cwt in the
week. At the same time, the Yellow Sheet pork carcass
cutout was up 0.5 percent, going from $126.854 last
Friday to $127.500 this Friday. Profitability shrank
with the Urner Barry pork packer margin index
ranging between ($2.46) and $3.10/head.

PORK PRODUCTION: Total pork production for the
week ending April 5, 2014 was estimated at 434.1
million lbs. This total was nearly identical to last
week and .4 percent below the same week a year
ago. Average hog weights, at 285 pounds, were
even with last week and 7 pounds over last year.

HAMS: Unlike fresh pork, the green meat complex
saw consistent premiums throughout the week as
demand withstood record asking levels. Hams saw
supportive last minute Easter interest from both
domestic and international customers, pushing
values up between 1.6 and 6.3 percent.

BELLIES: Bellies gained throughout the week as
demand for fresh product combined with limited
offerings. Product leaving the freezer was not
enough to compensate for the consistent demand
element. As a result, bellies 12 through 18lbs gained
6.3 percent or $12/cwt by Friday.

TRIMMINGS: Sausage materials also saw premiums
over the course of the week as demand for grilling
products ramped up. However, as the week wore
on with retail products falling notably and hog
production remaining consistent with the previous
week, some spots of availability began to emerge.
Regardless, fresh 42's closed the week 5 percent up
while 72's gained 2.1 percent.

RETAIL: Last week’s momentum shift carried
through to this week, resulting in additional weaker
trade among most fresh pork products. Successive
weeks of sharply higher trade, fueled by the
speculation PEDv would significantly reduce supply,
finally succumbed to buyer resistance to record-
high prices and the resultant oversupplied market.
This week alone, bone-in loin values declined
another $10.00 to $14.00/cwt; resulting in a two-
week reduction between $27.00 and $28.00/cwt.
Boneless loins fell $18.00 to $21.00/cwt this week
and between $57.00 and $59.00/cwt in two weeks
time. Bone-in centers, sirloins, and tenderloins
were all led lower. Conversely, sustained interest
in the picnic remained price supportive. Resilient
last week, the butt market turned, losing between
$8.00 and $12.00/cwt this week. Heavy hog weights
continue to result in a very wide range between
light and medium ribs, however the shift in market
sentiment led to $5.00 to $7.00/cwt discounts on
light and medium ribs respectively from last week’s
trade. Once again, St. Louis Ribs and Loin Back Ribs
were largely unchanged.
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LAMB LAMB COMMENTARY
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VEAL VEAL COMMENTARY
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POULTRY
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POULTRY COMMENTARY

The chicken market closed this week with a
number of very familiar items taking yet another
vertical leap. Even though most observers were
unimpressed by the “first of the month” business
pace, nearly every reported sale warranted
that we continue to move our listed quotations
higher. Demand for most lines was just fair
at best, but supplies remained no more than
adequate to possibly short depending on the
item and point of sale. Boneless breast offering
prices may not have been as bullish this week as
they were last week, but they were still over the
market. Interest in the small and medium sized
boneless meat became more brisk as the week
progressed. Tender availability remained limited.
There were very few spot loads available and
to own one, would've been quite costly. Bone-
in breasts continue to tighten. Whole birds and
WOGs were rated about steady to steady and
sales were mixed. Wings are starting to show
signs of weakness. Most trading is still occurring
at market related levels however, sellers’ asking
prices have begun to retreat. The dark bone-
in lines finish the week rated steady. Sources
report that export players, especially from the
north, have become quite active again in the
marketplace again. Leg meat and thigh meat
supplies remained somewhat tight. Chunk and

trim meat was in a similar position.

Irregularities in the distribution of product not
to mention the extreme set of conditions which
have recently characterized it, have produced a
strange mix of trade sentiment and paid values
over the past week. Buyers seeking raw materials
coverage have found it necessary to pay sharp
premiums. More recently those looking for fresh
drums are disappointed by the lack of offerings
despite bids placed at premiums. Elsewhere the
market scenario is about where it’s been. We
are noting a slight retreat in the level of thigh
meat buying interest but, as we write this on
late Friday. needs seem to be advancing. For the
balance of white meats and trim related lines the
undertone is firm and our quotations have been
moving higher to better reflect market values.
Frozen tom and hen drums are at least steady.
The same is true of whole wings where higher
paid values for spot and near future ship dates is
the rule. At week’s end the whole bird and bone-
in breast segments are unchanged. Demand for
whole birds is best for light volumes destined
for various export markets. The undertone to
this segment is full steady to firm. As Easter
approaches HRI buyers are not being shown
many whole turkeys or breasts in traditional
weight ranges. MST closes the week full steady
and very well supported.
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Russ Barton- rbarton@urnerbarry.com
Gary Morrison- gmorrison@urnerbarry.com

This report is offered to you conditioned on your acceptance without modification of the terms, conditions, and notices contained herein. Please read the End-User License Agreement (the
“Agreement), a copy of which is available at www.urnerbarry.com before utilizing this Urner Barry product. Your use of a particular UB Product(s) may also be subject to additional terms
set forth in the Agreement. Your use of the UB Product(s) constitutes your acceptance of all of the terms, conditions, and notices set forth in the Agreement. Urner Barry reserves the right
to amend, remove, or add to these terms, conditions and notices at any time without notice. Accordingly please continue to review the Agreement whenever accessing or using the UB
Product(s). If at any time you do not accept the Agreement along with the terms and conditions outlined in the Services and Products Order Form, you may not use this or any UB Product.
Commodity Indecies, Cattle Fax, Daily Beef Quotations, Daily Pork Quotations, Daily Lamb & Veal Quotations, Daily Poultry Quotations, Beef and Pork Futures, USDA Direct Hogs, are
quoted in $/Ib; USDA Slaughter is quoted as Head in Thousands; USDA Production is quoted as Pounds in Millions; USDA Weights are quoted in Pounds; USDA Drop credit is quoted in
$/cwt live; Feeds are quoted in $/Bushel; Gasoline & Diesel are quoted in Cents/Gallon.

© 2014 Urner Barry. All rights reserved. This publication is protected by USA Federal copyright law. Please do not copy or redistribute this information.






